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g]kfn ljQLo k|ltj]bgdfgaf/]  
kqsf/ ;Dd]ng

n]vfdfg af]8{n] Preface / Conceptual Framework 
;lxt tof/ u/]sf] $@ j6f g]kfn ljQLo k|ltj]bgdfgx? af/] 
;j{;fw/0fnfO{ hfgsf/L lbg] p2]Zon] ldlt @)&).)$.)! ut] 
6]«8 6fj/ ljhg]z ;]G6/, sf7df8f}+df kqsf/ ;Dd]ng sfo{qmd 
cfof]hgf u/]sf] lyof] . ;f] sfo{qmdsf] z'ef/De n]vfdfg af]8{sf 
cWoIf >L gf/fo0f ahfhn] ug'{ePsf] lyof] eg] cltlyx?df  cy{ 
dGqfno, ;fj{hlgs vr{ tyf ljQLo pQ/bfloTj ;lrjfnosf 
;+of]hs >L /fh]Gb| axfb'/ ah|frfo{, ;lrj >L afa'/fd ;'j]bL / 
g]kfn rf6{8{ PsfpG6]G6\; ;+:yf tyf n]vfk/LIf0fdfg af]8{sf 
k"j{ cWoIf >L sf}zn]Gb| s'df/ l;+x x'g'x'GYof] . pxfFx?n] ;f] 
sfo{qmddf g]kfn ljQLo k|ltj]bgdfgx?af/] k|sfz kfg{' ePsf] 
lyof] .

ljZj a}+ssf] cfly{s ;xof]u / ;fj{hlgs vr{ tyf ljQLo 

pQ/bfloTj ;lrjfno;Fu ePsf] ;Demf}tf adf]lhd n]vfdfg 
af]8{n] Public Financial Management-Multi Donor 
Trust Fund (PFM-MDTF) Part 2 (a) Strengthening 
Accounting and Reporting Practices in Public and 
Private Sector to Support Convergence of the NAS 
to IFRS Project ;~rfng ub}{ cfO{/x]sf] 5 . pQm cfof]hgf 
cGtu{t n]vfdfg af]8{n] cGt/fli6«o n]vfdfg af]8{n] tof/ 
u/]sf] ;g\ @)!@ sf] cGt/f{li6«o ljQLo k|ltjb]gdfgx? 
k':tsnfO{ cg's'n x'g] u/L kl/dfh{g u/L Preface / 
Conceptual Framework ;lxt $@ j6f g]kfn ljQLo 
k|ltj]bgdfgx? tof/ ul/;s]sf] 5 . pQm $@ j6f g]kfn 
ljQLo k|ltj]bgdfgx?nfO{ sfof{Gjog ug{sf] nflu g]kfn 
rf6{8{ PsfpG6]G6\; ;+:yfdf l;kmfl/; k7fO{;s]sf] hfgsf/L 
;f] kqsf/ ;Dd]ngdf ul/Psf] lyof] . o; sfo{qmddf ljleGg 
;~rf/ dfWodx?af6 @) hgf ;~rf/sdL{x?sf] ;xeflutf 
/x]sf] lyof] . 

Strengthening Accounting and 
Reporting Practices in Public 
and Private Sector to Support 

Convergence of the NAS to IFRS 
Project's Mid term Review

n]vfdfg af]8{n] ;~rfng ub}{ cfO/x]sf] Public Financial 
Management-Multi Donor Trust Fund (PFM-
MDTF) Part 2(a) Strengthening Accounting and 
Reporting Practices in Public and Private Sector to 
Support Convergence of the NAS to IFRS Project 
sf] k|utL ;ldIff ljZj a}+ssf clwsf/Lx?, ;fj{hlgs vr{ 
tyf ljQLo pQ/bfloTj ;lrjfnosf clwsf/Lx?, dxfn]vf 
lgoGqs sfof{nosf clwsf/Lx? / af]8{sf kbflwsf/Lx? 
aLr ldlt @)&)÷)$÷!& ut] af]8{sf] a}7s sIfdf dWo cjlw 
;ldIff (Mid Term Review) ul/Psf] lyof] . pQm ;ldIff 
sfo{qmddf ljZj a}+ssf tk{maf6 Mr. Manoj Jain, Mr. 
Khuram Farooo, Mr. Leslie. I. Kojima, Mr. Yogesh 
Bam Malla  ;xefuL x'g'x'GYof] eg] ;fj{hlgs vr{ tyf 

afofFaf6M g]kfn rf6{8{ Psfp06]G6\; ;+:yf tyf n]vfk/LIf0fdfg af]8{sf k"j{ 
cWoIf >L sf}zn]Gb| s'df/ l;+x, ;fj{hlgs vr{ tyf ljQLo pQ/bfloTj 
;lrjfnosf ;+of]hs >L /fh]Gb| axfb'/ ah|frfo{, af]8{sf cWoIf >L gf/fo0f 
ahfh, af]8{sf ;b:o Pjd= n]vfdfg ljsf; z+zf]wg tyf kl/dfh{g k|fljlws 
;ldltsf ;+of]hs >L k|lj0fWjh hf]zL 
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ljQLo pQ/bfloTj ;lrjfnoaf6 ;+of]hs >L /fh]Gb| axfb'/ 
ah|frfo{ / ;lrj >L afa'/fd ;'j]bLsf] ;xeflutf /x]sf] 
lyof] .  To:t} dxfn]vf lgoGqs sfof{noaf6 pk dxfn]vf 
lgoGqs >L afa'/fd 1jfnL / pk dxfn]vf lgoGqs tyf 
n]vfdfg af]8{sf ;b:o >L zflnu|fd zdf{ kf}8]n x'g'xGYof] 
eg] n]vfdfg af]8{sf] tkm{af6 af]8{sf cWoIf >L gf/fo0f 
ahfh, af]8{ ;b:ox? >L k|lj0fWjh hf]zL, >L k/fqmd 
zdf{, k|d'v sfo{sf/L clws[t >L nf]sdfg df:s], cfof]hgf 
;+of]hs >L ;~ho s]=;L=sf] ;xeflutf /x]sf] lyof] .

Strengthening Accounting and Reporting 
Practices in Public and Private Sector to 
Support Convergence of the NAS to IFRS 
Project : World Bank Mission sf]  Wrap up 
Meeting
;fj{hlgs vr{ tyf ljQLo pQ/bfloTj ;lrjfnon] ldlt 
@)&)÷)$÷@! ut] cfof]hgfsf] dWo cjlw ;ldIff (Mid 
Term Review) sf] Wrap up Meeting, ;fj{hlgs vr{ 
tyf ljQLo pQ/bfloTj ;lrjfno lgb]{zs ;ldltsf cWoIf 
cy{ ;lrjHo"sf] cWoIftfdf cy{ ;lrjHo"sf] a}7s sIf, 
cy{ dGqfnodf ;~rfng ePsf] lyof] . ;f] k|ult ;ldIff 
cg';f/ n]vfdfg af]8{n] Public Financial Management-
Multi Donor Trust Fund (PFM-MDTF) Part 2(a) 
Strengthening Accounting and Reporting Practices in 
Public and Private Sector to Support Convergence of 
the NAS to IFRS Project cfof]hgfsf] z+zf]lwt sfo{qmdx? 
/ z+zf]lwt ah]6 ;g\ @)!# cui6 #! leq ;fj{hlgs vr{ tyf 
ljQLo pQ/bfloTj ;lrjfnodf pknAw u/fpg'kg]{ / g]kfn 
rf6{8{ PsfpG6]G6\; ;+:yfn] g]kfn ljQLo k|ltj]bgdfgx? nfu" 
ug{sf] nflu ;g\ @)!# ;]K6]Da/ #) leq Implementation 
Plan k]z ug'{kg]{ lg0f{o ePsf] lyof] .

g]kfn rf6{8{ PsfpG6]G6\;  
;+:yf;Fu ePsf] 5nkmn sfo{qmd

g]kfn ljQLo k|ltj]bgdfg sfo{Gjog ug{] ;DaGwdf g]kfn rf6{8{ 
PsfpG6]G6\; ;+:yfsf] tkm{af6 cWoIf >L dx]z u'/fFufO{+, 
pkfWoIf >L g/]Gb| e§/fO{,  sfo{sf/L lgb]{zs >L ljgo 
k|sfz >]i7,  k|fljlws lgb]{zs >L k/dfgGb clwsf/L,  / 
;+:yfsf] IFRS/ISA Implementation Committee sf 
tk{maf6 >L huGgfy pkfWofo, x'g'x'GYof] o; af]8{sf] tk{maf6 
af]8{sf] cWoIf >L gf/fo0f ahfh, ;b:ox? qmdzM >L 
k|lj0fWjh hf]zL, >L k/fqmd zdf{ / >L /fh]z kf}8]n aLr 
af]8{sf] pQm a}7s sIfdf Nepal Financial Reporting 

Standards (NFRSs) sfof{Gjog ;DaGwdf 5nkmn x'Fbf 
IFRS Adoption/Convergence sf] cjwf/0ff kq tof/ ug{ 
af]8{ / g]kfn rf6{8{ PsfpG6]G6\; ;+:yfaf6 @÷@ hgf k|ltlglw 
dgf]gog ug]{ / lghx?n] IFRSs Adoption/Convergence 
sf] cjwf/0ff kq tof/ u/L g]kfn rf6{8{ PsfpG6]G6\; ;+:yfdf 
k7fpg] lg0f{o ePsf] lyof] . ;f]xL adf]lhd n]vfdfg af]8{n] pQm 
IFRSs Adoption/ Convergence sf] cjwf/0ff kq tof/L 
u/L g]kfn rf6{8{ PsfpG6]G6\; ;+:yfdf k7fO;s]sf] 5 . 

cGt/f{li6«o ljQLo k|ltj]bgdfg -cljk|df_ 
;DalGw rf/ lbg] tflnd sfo{qmd

n]vfdfg af]8{n] cGt/f{li6«o ljQLo k|ltj]bgdfg IFRS ljifos tflnd 
sfo{qmd ldlt @)&)÷)%÷!^ ut] b]lv ldlt @)&)÷)%÷!( ut] 
;Dd (September 1-4, 2013) sf7df8f}+sf] ¥ofl8;g xf]6n, 
nflhDkf6df ;DkGg u/]sf] lyof] .

cljk|df tflnd sfo{qmd ;~rfng ub}{ >f]t JolQm k|f=8f= l6=lk= 3f]if

;f] tflnd sfo{qmddf lgodgsf/L lgsfo, ;fj{hlgs ;+:yfg, a}+s 
tyf ljQLo ;+:yfx?, u}/ ;/sf/L ;+:yfx?, rf6{8{ PsfpG6]G6x? 
/ /lhi68{ cl86/x? ;xefuL x'g'ePsf] lyof] . pQm tflnd 
sfo{qmddf >f]t Joltmsf] ?kdf k|f=8f= l6=lk= 3f]if (Prof 
Dr. T. P. Ghosh) /xg' ePsf] lyof] . pQm tflndsf] d'Vo 
p2]Zo cGt/f{li6«o ljQLo k|ltj]bgdfgaf/] r]tgf clej[l4 tyf 
hfgsf/L k|bfg ug'{ /x]sf] lyof] . 

pQm tflndsf sfo{qmdsf ljifo j:t'x?df Conceptual 
Framework for Financial Reporting 2010, IFRS 
1  : First Time Adoption of International Financial 
Reporting Standards, IFRS 5  : Non-current Assets 
Held for Sale and Discontinuing Operations, IFRS 
7  : Financial Instruments : Disclosures, IFRS 9  : 
Financial Instruments, IAS 1 : Presentation of Financial 
Statements, IAS 16 :  Property , Plant and Equipment, 
IAS 17  : Leases, IAS 19  : Employees Benefits, IAS 



3ASB Newsletter : Volume 15

21  : The Effects of Changes in Foreign Exchange 
Rates, IAS 23  : Borrowings costs, IAS 32  : Financial 
Instruments : Presentation, IAS 39  : Financial 
Instruments  :Recognition and Measurement, IAS 36  : 
Impairment of  Assets, IAS 40  : Investment property, 
IFRIC 12 :  Service Concession Arrangements, SIC 
29  : Disclosure – Service Concession Arrangements 
/x]sf lyP . 

cljk|df tflnd sfo{qmddf ;xefuL ePsf ;xefuLx? emns

pQm sfo{qmddf lgodgsf/L lgsfox?af6 !) hgf, ;fj{hlgs 
;+:yfgx?af6 @) hgf, a}s tyf ljQLo ;:yf / k]zfut 
n]vf Joj;foLx?af6 #^ hgf, cfdlGqt dxfg'efjx? # hgf, 
n]vfdfg af]8{sf ;b:o tyf af]8{sf cGo ;ldltsf ;b:ox? !# 
hgf u/L hDdf *@ hgfsf] ;xeflutf /x]sf] lyof] .

cGt/f{li6«o ljQLo k|ltj]bgdfg  
;DalGw cGt{lqmof sfo{qmd

o; af]8{n] @)&)÷)%÷!( ut] -;]K6]Da/ $, @)!#_ df cGt{/fli6«o 

ljQLo k|ltj]bgdfg (IFRSs) ljifos cfwf lbg] cGt{lqmof 
sfo{qmd ;~rfng u/]sf] lyof] . ;f] sfo{qmddf n]vfdfg af]8{sf] 

cg'/f]wdf cGt{/fli6«o ljQLo k|ltj]bgdfg (IFRSs) ljifos 
lj1 k|f=8f= l6=lk= 3f]ifn] cGt{/fli6«o ljQLo k|ltj]bgdfg af/] 
k|:t'tL ug'{ePsf] lyof] .

pQm cGtlqm{of sfo{qmdsf ljifoj:t'df Brief Overview of 
IFRSs, IFRS 1: First time Adoption, Disczussion about 
“How other country adopted IFRSs?”, Convergence 
Vs Adoption, Discussion about “Does IASB accept 
convergence process?", Financial Model for Banks & 
Insurance Companies, Discussion about “Do separate 
Financial Statements required?”& “How other 
countries followed?", Discussion about “How Nepal 
should go with convergence process leading to Full 
adoption in one step?” / Floor Discussion /x]sf] lyof] .

pQm sfo{qmddf g]kfn /fi6« a}+saf6 $ hgf, cy{ dGqfnoaf6 ! 
hgf, g]kfn ljQLo ;+:yf ;+3af6 ! hgf, g]kfn rf6{8{ PsfpG6]G6\; 
;+:yf !& hgf / n]vfdfg af]8{sf ;b:ox? tyf ;ldltsf ;b:ox? 
!!  hgf u/L hDdf ## hgfsf] ;xeflutf /x]sf] lyof] .

S. No Standards
Preface
Conceptual Framework

1 NAS 1 : Presentation of Financial 
Statements

2 NAS 2 : Inventories
3 NAS 7 : Statement of Cash Flows
4 NAS 8 : Accounting Policies, Changes in 

Accounting Estimates and Error
5 NAS10 : Events after the Reporting Period
6 NAS 11 : Construction Contracts
7 NAS 12 : Income Taxes
8 NAS 16 : Property, Plant & Equipment
9 NAS 17 : Leases
10 NAS 18 : Revenue
11 NAS 19 : Employee Benefits
12 NAS 20 : Accounting for Government 

Grants and Disclosure of Government 
Assistance

13 NAS 21 : The Effects of Changes in 
Foreign Exchange Rates

g]kfn ljQLo k|ltj]bgdfgx?  
nfu" ug{ n]vfdfg af]8{sf] l;kmfl/;

g]kfn rf6{8{ PsfpG6]G6\; ;+:yfn] lgDg adf]lhd g]kfn ljQLo 
k|ltj]bgdfgx? -g]ljk|df_ nfu" ug]{ lg0f{o u/]sf] 5 .

g]kfn ljQLo k|ltj]bgdfg (Nepal Financial Reporting 
Standards (NFRSs) x? nfu' ug]{ ;DaGwdf ldlt @)&) efb| 
@* -!# ;]D6]]Dj/ @)!#_ ut] a;]sf] g]kfn rf6{8{ PsfpG6]G6\; 
;+:yfsf] a}7ssf] lg0f{o adf]lhd lgDg cg';f/sf] ;fj{hlgs 
;"rgf k|sflzt u/]sf] 5 . 

n]vfdfg af]8{n] ! hgj/L @)!@ df cGt/f{li6«o n]vfdfg af]8{ 
(International Accounting Standard Board – IASB) 
af6 hf/L ePsf International Financial Reporting 
Standard (IFRSs) cg';f/ tof/ ul/Psf] g]kfn ljQLo 
k|ltj]bgdfgx?–g]ljk|df (Nepal Financial Reporting 
Standards -NFRSs) :jLs[t ul/ nfu" ug{ ;+:yfdf l;kmfl/; 
k|fKt ePsf] 5 .

n]vfdfg af]8{af6 k|fKt ePsf b]xfosf NFRS x? (IFRIC 
tyf SIC) ;lxt :jLs[t ul/ g]kfn rf6{8{ PsfpG6]G6\; 
P]g @)%# sf] bkmf !!-8_ cg';f/ nfu" ug]{] lg0f{o ul/Psf] 
Joxf]/f ;DjlGwt ;a}sf] hfgsf/Lsf] nflu of] ;"rgf k|sflzt  
ul/Psf] 5 .
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14 NAS 23 : Borrowing Cost
15 NAS 24 : Related Party Disclosures
16 NAS 26 : Accounting & Reporting by 

Retirement Benefit Plans
17 NAS 27 : Consolidated & Separate 

Financial Statements
18 NAS 28 : Investments in Associates
19 NAS 32 : Financial Instruments: 

Presentation
20 NAS 33: Earnings Per Share
21 NAS 34 : Interim Financial Reporting
22 NAS 36: Impairment of Assets
23 NAS 37 : Provisions, Contingent 

Liabilities & Contingent Assets
24 NAS 38 : Intangible Assets
25 NAS 39 : Financial Instruments: 

Recognition & Measurements
26 NAS 40 : Investment Property
27 NAS 41 : Agriculture
28 NFRS 1 : First Time Adoption of 

International Financial Reporting 
Standards

29 NFRS 2: Share-based payment
30 NFRS 3: Business Combination
31 NFRS 4: Insurance Contracts
32 NFRS 5    Non-Current Assets Held for 

Sale & Discontinued Operation 
33 NFRS 6 : Exploration for and Evaluation 

of Mineral Resource
34 NFRS 7: Financial Instruments: 

Disclosures
35 NFRS 8 : Operation Segments
36 NFRS 9: Financial Instruments
37 NFRS 10 : Consolidated Financial 

Statements
38 NFRS 11:  Joint Arrangements
39 NFRS 12 : Disclosure of Interest in Other 

Entities
40 NFRS 13  : Fair Value Measurement

International Financial Reporting 
Interpretation Committee (IFRIC)

S. No Interpretation
1 IFRIC 1: Changes in Existing 

Decommissioning, Restoration and Similar 
Liabilities

2 IFRIC 2 : Members’ Shares in Co-
operative Entities and Similar Instruments

3 IFRIC 4 : Determining whether an 
Arrangement contains a Lease

4 IFRIC 5 : Rights to Interests arising 
from Decommissioning, Restoration and 
Environmental Rehabilitation Funds

5 IFRIC 6 : Liabilities arising from 
Participating in a Specific Market—
Waste Electrical and Electronic 
Equipment

6 IFRIC 7 : Applying the Restatement 
Approach under IAS 29 Financial Reporting in 
Hyperinflationary Economies

7 IFRIC 10 : Interim Financial Reporting 
and Impairment

8 IFRIC 12 : Service Concession 
Arrangements

9 IFRIC 13 : Customer Loyalty Programmes
10 IFRIC 14 : IAS 19-The Limit on a 

Defined Benefit Asset, Minimum Funding 
Requirements and their Interaction

11 IFRIC 15 : Agreements for the 
Construction of Real Estate

12 IFRIC 16 : Hedges of a Net Investment in 
a Foreign Operation

13 IFRIC 17 : Distributions of Non-cash 
Assets to Owners

14 IFRIC 18 : Transfers of Assets from 
Customers

15 IFRIC 19 : Extinguishing Financial 
Liabilities with Equity Instruments

16 IFRIC 20 : Stripping Costs in the 
Production Phase of a Surface Mine

Standing Interpretation Committee (SIC)  

S. No Interpretation
1 SIC Interpretation 7 :  Introduction of the 

Euro
2 SIC Interpretation 10 : Government 

Assistance-No Specific Relation to 
Operating Activities

3 SIC Interpretation 15 : Operating Leases-
Incentives

4 SIC Interpretation 25 :  Income Taxes—
Changes in the Tax Status of an Entity or its 
Shareholders
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5 SIC Interpretation 27 : Evaluating the 
Substance of Transactions Involving the 
Legal Form of a Lease

6 SIC Interpretation 29 : Service Concession 
Arrangements: Disclosures

7 SIC Interpretation 31 : Revenue—Barter 
Transactions Involving Advertising 
Services

8 SIC Interpretation 32 : Intangible Assets—
Web Site Costs

pk/f]Qm g]ljk|df (NFRS) x? b]xfosf lgsfox?nfO{ b]xfosf 
cfly{s aif{sf] ljQLo ljj/0fx? tof/ ug{ qmlds ?kdf nfu' 
x'g]5 . t/ NFRS 9 ldlt !^ h'nfO{ @)!% b]lv dfq nfu" x'g]5 .

Type Entities Requiring 
Implementation of NFRS 

NFRS 
Complied 
FS

A 1.	 Listed Multinational 
Manufacturing Companies

2.	 Listed State Owned 
Enterprises (SOEs) with 
minimum paid up capital 
of Rs. 5 billions (except 
Banks and Financial 
Institutions under 
BAFIA Act, 2006)

from FY 
2014/15

B 1.	 Commercial Banks, 
including state owned 
commercial banks;

2.	 All other Listed State 
Owned Enterprises (SOEs)

from FY 
2015/16

C 1.	 All other Financial 
Institutions not covered 
under A & B above

2.	 All other SOEs
3.	 Insurance Companies
4.	 All other Listed Companies
5.	 All other Corporate 

Bodies/Entities not defined 
as SMEs or entities having 
borrowing with minimum 
of Rs. 500 million

from FY 
2016/17

D NFRSs for SMEs   (SMEs: as 
defined by ASB in NFRS for 
SMEs)

from FY 
2016/17

s'g} lgsfon] pk/f]Qm adf]lhd cfkm"nfO{ nfu" x'g] ldlt eGbf 
cuf8L g]ljk|df (NFRS) nfu" ug{ rfx]df nfu" ug{ ;Sg]5 . (Early 

implementation of NFRSs is encouraged/ recommended)

pk/f]Qm adf]lhd g]ljk|df (NFRS) nfu" gx+'bf ;Ddsf nflu 
pQm lgsfox?nfO{ o; ;+:yfåf/f klxn] hf/L u/]sf n]vfdfgx? 
(NASs) oyfjt nfu" x'g]5g\ .

World Standard-Setters Meeting

World Standard-Setters sf] a}7s ;g\ @)!# ;]K6]Da/ @# / 
@$ tfl/vdf Grange city Hotel Tower Hill n08gdf  ;~rfng 
ePsf] lyof] .  

pQm a}7sdf af]8{sf] tkm{af6 af]8{sf cWoIf >L gf/fo0f 
ahfhHo" / ;b:o >L O{Zj//fh >]i7Ho"n] efu lng'ePsf] 
lyof] . ;f] a}7saf6 cGt/f{li6«o ;DaGw a9\gfsf ;fy} n]vfdfgsf 
ljsf;x?sf] cBfjlws x'g uPsf] 5 .

pQm a}7sdf lgDg ljifo j:t'x? pk/ 5nkmn ePsf] lyof] .

•	 Conceptual Framework project: elements (including 
recognition)- Peter Clark, Director of Research, 
IASB

•	 Small group discussions: elements (including 
recognition)

•	 Feedback from small group discussions: elements 
(including recognition)

•	 Conceptual Framework project: measurement and 
other comprehensive income)- Peter Clark, Director 
of Research, IASB

•	 Small group discussions: measurement and OCI
•	 Feedback from small group discussions: 

measurement and OCI
•	 Optional sessions

1.	 Education session: new revenue recognition   
Standard

2.	 Education session: new hedging requirements
3.	  IFRS adoption and translation issues
4.	 Post-implementation review (PIR) of IFRS   

3 Business Combinations

•	 Working with national standard-setters
Ian Mackintosh, Vice-Chairman, IASB
Jurisdiction profiles: Yael Almog, Executive Director, 
IFRS Foundation ASAF: Yael Almog
Research: Alan Teixeira, Senior Director, Technical 
Activities, IASB

•	 IFRS Advisory Council update
Chair—Amaro Gomes, IASB member
Presenter—Paul Cherry, Chairman, IFRS Advisory 
Council

•	 Jurisdiction updates

Amaro Gomes, IASB member 
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to 50% of their time – free of charge – to EFRAG, except 
for EFRAG’s full-time Chairman, Françoise Flores, 
whose services are paid by EFRAG. 

The Chairs of the French, German, Italian and UK 
Standard Setters are non-voting members of the EFRAG 
Technical Expert Group. Furthermore, the European 
Securities and Markets Authority (ESMA), the IASB 
and the European Commission attend EFRAG Technical 

Expert Group meetings as observers.

Source: EFRAG Annual Review 2012

International Forum of Accounting 

Standards Setters (IFASS) a}7s
European Financial Reporting Advisory Group (EFRAG) 

sf] cfof]hgfdf IFASS sf] ;b:ox?sf] a}7s ldlt ;g\ @)!# 
;]K6]Da/ !( / @) tfl/vdf a]lNhodsf] a|';]ndf ;DkGg ePsf] 
lyof] . 

pQm a}7sdf af]8{sf] tkm{af6 af]8{sf cWoIf >L gf/fo0f ahfh 
/ ;b:o >L O{Zj//fh >]i7n] efu lng'ePsf] lyof] . ;f] a}7sdf 
d'VotoM o"/f]k, cd]l/sf, AOSSG sf Standard Setters x?sf] 
pkl:ylt /x]sf] lyof] .

pQm tflndsf ljifo j:t'x?df Report of Chairman, 
Exercising thought Leadership, ERFAG Planning 
and Resource Committee, EFRAG Contribution 
to IFRS Related Consultations Launched by other 
Stakeholders, Providing Endorsement Advice to the 
European Commission, Publication and Activities, 
Commenting on IFRS Foundaton Pronouncements, 
Bringing the European View in the IASB 
Consultantion Process, Getting Input from users in 

expressing European Views, Governance Report /x]sf  
lyP .

International Accounting Standards 

Board (IASB) sf cWoIfHo";Fu a}7s 
;g\ @)!# ;]K6]Da/ @# tfl/vdf International Accounting 

Standards Board (IASB) sf] sfof{nodf IASB sf cWoIfHo"sf] 

-afofFAff6 af]8{ ;b:o >L O{Zj//fh >]i7, cWoIf >L gf/fo0f ahfh_

pQm a}7sdf International Accounting standards 

Board (IASB) sf] Copyright Team ;Fu IFRIS, SIC sf] 
g]kfnsf] nflu Copy right af/] s'/f ul/Psf] / ;fy} g]kfnLdf 
cg'jfbsf] lgldQ cfjZos k|fljlws ;xof]u af/] klg s'/f 
ePsf] lyof] .

About European Financial Reporting 
Advisory Group (EFRAG) 

EFRAG, the European Financial Reporting Advisory 
Group, was established in 2001 with the encouragement 
of the European Commission to provide input into the 
development of IFRS issued by the IASB and to provide 
the European Commission with technical expertise and 
advice on accounting matters.

EFRAG is a private sector body established by European 
organisations that play a prominent role in Europe’s 
capital markets, known collectively as “EFRAG Member 
Organisations”. EFRAG’s role as technical advisor to 
the European Commission is formalised in a Working 
Arrangement which states that “EFRAG will provide 
advice to the European Commission on all issues 
relating to the application of IFRS in the EU”. EFRAG’s 
activities are aimed at ensuring that European views on 
the development of financial reporting are properly and 
clearly articulated in the international standard-setting 
process.

Since 2010, EFRAG is funded by its Member Organisations, 
the National Funding Mechanisms  (national systems that 
collect contributions to fund EFRAG) and the European 
Commission. The European Commission matches each 
euro contributed by the private sector, up to a maximum 

annual grant amount.

All EFRAG technical positions are discussed and 
approved by the EFRAG Technical Expert Group.

The EFRAG Technical Expert Group is comprised of 12 
voting members, selected from a range of professional 
and geographical backgrounds throughout Europe. 

EFRAG Technical Expert Group members devote 30% 
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Will India align with IFRS ?

International Financial Reporting 
Standards certainly has a strong case 
in its favour, especially with its wide 
acceptability across the globe.

Financial reporting made headlines 
when in 2005 the European Union 
adopted the International Financial 
Reporting Standards (IFRS). The 
idea was to enforce high-quality 
financial reporting standards that are 
understood by all. Not long ago, IFRS made headlines in 
India with the announcement that Indian GAAP (generally 
accepted accounting principles) will converge with IFRS. 
While that decision is pending, there is debate whether 
India really needs IFRS.

The answer is ‘yes’, ‘no’, and ‘maybe’, and perhaps also 
depends on whom you ask the question. The financial 
reporting standards currently followed in India are a 
combination of the standards notified by the Ministry 
of Corporate Affairs, guidance issued by the Securities 
Exchange Board of India (SEBI), guidance from the 
Institute of Chartered Accountants of India (ICAI), and 
industry-specific guidance from regulators.

The ICAI constituted the Accounting Standards Board 

in 1977 and the first set of Indian accounting standards 
was formulated in the 1980s. They were based on the 
international standards issued by the International 
Accounting Standards Committee, the predecessor to 
the International Accounting Standards Board responsible 
for developing IFRS. But there are shortcomings in Indian 
GAAP, especially because it has failed to keep pace with 
changing international standards.

For example, unlike IFRS, Indian GAAP lacks sufficient 
guidance in areas such as accounting for business 
combinations and financial instruments; the current 
literature is not on par with the guidance evolved under 
IFRS and USGAAP. So, is IFRS the solution then? It 
certainly has a strong case in its favour, especially with 
its wide acceptability across the globe. IFRS financial 
statements are considered high-quality, alongside those 
presented under USGAAP. Some prefer IFRS, which is 

;d'kl:yltdf AOSSG sf] a}7s ;DkGg ePsf] / To; a}7sdf 
af]8{sf cWoIf >L gf/fo0f ahfhHo", Pkm=l;=P= / af]8{sf ;b:o 
>L O{Zj/ /fh >]i7Ho"n] ;d]t k|ltlglwTj ug'{ ePsf] lyof] .

g]kfn ;fj{hlgs If]q n]vfdfgsf] kfOnf]l6ª\ 

dxfn]vf lgoGqs sfof{non] g]kfnsf] ;/sf/L ljQLo 
k|ltj]bgnfO{ cGt/fli6«o :t/sf] t'Nofpg g]kfn ;/sf/, 
dGqLkl/ifb\af6 l:js[t ePsf] g]kfn ;fj{hlgs If]q n]vfdfg 
gub cfwfl/t  (Nepal Public Sector Accounting Standards 

Cash basis-NPSAS) ] pQm dfgx?af/] hfgsf/L lbPsf] lyof] . 
;fy} pQm lg0f{o sfof{Gjogsf] l;nl;nfdf ef}lts k"jf{wf/ tyf 
oftfoft dGqfno / dlxnf, afnaflnsf tyf ;dfh sNof0f 
dGqfno u/L @ j6f dGqfnodf NPSAS Piloting ug{sf] nflu 
k/fdz{btf;Fu ;Demf}tf u/L ;lsPsf] / ;f] NPSAS Piloting 
sf nflu k/fdz{bftfsf] sfd sf/afxLsf] cg'udg ug{, 
cfjZos ;xof]u ug{ tyf ljleGg ;/f]sf/jfnfx? ;d]tsf] 
k|ltlglwTj /xg] u/L dxfn]vf lgoGqs sfof{nosf ;x–dxfn]vf 
lgoGqssf] ;+of]hsTjdf u7g ul/Psf] lgb]{zs ;ldltdf o; 
af]8{sf] tkm{af6 Ps hgf l;=P= k|ltlglw k7fOlbg cg'/f]wu 
ul/Psf] x'Fbf o; af]8{sf] tkm{af6  l;=P= k/fqmd zdf{Ho"nfO{ 
dgf]gog ul/ k7fOPsf] 5 .

ljZj a}+ssf Clay G. Wescott ;Fu a}7s 
n]vfdfg af]8{ / ;fj{hlgs vr{ tyf ljQLo pQ/bfloTj 
;lrjfno aLr ePsf] ;Demf}tf adf]lhd af]8{n] ;~rfng ub}{ 
cfO{/x]sf] Public Financial Management-Multi Donor Trust 
Fund (PFM-MDTF) Part 2(a) Strengthening Accounting and 
Reporting Practices in Public and Private Sector to support 

convergence of the NAS to IFRS Project sf] ;ldIff tyf 
d"Nof+sgsf] nflu  MDTF sf Evaluator Mr. Clay G. Wescott 
/ af]8{sf ;b:o Pjd\ Ifdtf ljsf; ;ldltsf ;+of]hs  >L 
k/fqmd zdf{, k|d'v sfo{sf/L clws[t >L nf]sdfg df:s], 
cfof]hgf ;+of]hs >L ;~ho s]=;L= aLr ldlt @)&).)^.!) 
(September 10, 2013) ut] af]8{sf] a}7s sIfdf a}7s a;]sf] 
lyof] . 

;f] a}7sdf cfof]hgfsf] k|ult ;ldIff x'gfsf ;fy} af]8{n] k]z 
u/]sf] z+zf]lwt ah]6af6 g]kfndf pTs[i6tf s]Gb| (Centre of 

Excellence-CoE) :yfkgfdf ;xof]u x'g] af/] klg 5nkmn ePsf] 
lyof] . Mr. Clay G. Wescott n] af]8{n] ;~rfng u/]sf] cfof]hgf 
;Gtf]ifhgs /x]sf] / af]8{;Fu ePsf] 5nkmn af/] ljZj a}+ssf 
k|ltlglwx?;Fu 5nkmn ug]{ hfgsf/L lbg'ePsf] lyof] .
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;Dkfbs d08n M 
k|wfg ;Dkfbs M >L k/fqmd zdf{, Pkm=l;=P=, ;b:o, n]vfdfg af]8{
k|aGw ;Dkfbs M >L nf]sdfg df:s], k|d'v sfo{sf/L clws[t

sDKo'6/ 6fOk M >L ;Gtf]if e§/fO{, ;xfos, n]vfdfg af]8{

k|sfzs M
n]vfdfg af]8{ 
kf]=a=g++= @$*^@, cgfdgu/, sf7df8f}+, g]kfn
kmf]g M $@#!($(, $@$!^%*
km\ofS; M $@#!($(
Od]n M asb@standards.org.np
j]e;fO6  M www.standards.org.np 

d'b|0f M >L lxdfno lk|lG6·  ckm;]6 k|]; k|f=ln= u7\7f3/, eQmk'/

xg'dfg:yfg
 rf]s

dfOtL3/ hfg] af6f]

3§]s
'n
f] h

fg] af6f]

gofF afg]Zj/ hfg] af6f]

ls:6 a}+s 

xg'dfg:yfg ejg
t];|f] tNnf

l;+xb/af/

lhNnf 
k|zf;g 
sfof{no
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Upcoming Events

S.No Events Date Location

1
Asian-Oceanian Standard-Setters 
Group (AOSSG) 5th Annual 
Meeting

November 26-28, 2013
Colombo, 
Sri Lanka

2 IFRS Immersion Workshop (8 
days) November 10-17,  2013 Dubai

3 IFRS Fundamentals (4 days) November 18-22,  2013 London

4 Major IFRS and US GAAP 
Differences  (2 days) November 20-22,  2013 Dubai

5 IPSAS-Financial reporting & 
disclosures November 26,  2013 Brussels

principles-based, over USGAAP, which is seen as a rules-

based guidance. As IFRS finds acceptability when 
raising capital in the world’s biggest markets, it can 
certainly help Indian business gain more credibility and 
grow.

Updated for global needs

IFRS is regularly improved and updated to keep pace 
with international developments. So IFRS convergence is 
indeed a good solution to improve Indian GAAP, but it has 
its challenges.

And the challenges are not easy to overcome in a developing 
economy like India. At a micro-level, an immediate 
challenge is the cost of convergence. Other challenges 
include deficiencies in corporate practices, systems and 
processes. At a macro-level, however, the structural 
challenges include lack of trained professionals, diversified 
sources of industry-specific accounting guidance, and 
cultural barrier to accepting foreign accounting principles.

A major issue for Indian regulators is the lack of IFRS 
knowledge and experience in the accounting and auditing 
profession here. There is a need to align the industry-
specific accounting guidances issued by various regulators. 
For example, the Reserve Bank of India issues guidance 
for banking companies, the Insurance Regulatory and 
Development Authority issues guidance for insurance 
companies, the Central Electricity Regulatory Commission 
issues guidance for electricity companies, SEBI issues 
guidance for listed companies, and the Ministry of 
Corporate Affairs too issues certain guidance.

Need for wider understanding

These requirements sometimes create deviations from the 
accounting standards. Thus, while it might be easier to 
replace accounting standards, replacing the other sources 

of Indian GAAP would require a wider understanding of 
the implications.

The significance of corporate financial reporting should be 
tied to what it means to users and their decision-making 
based on it — whether it is efficient operations, making 
investments and acquisitions, or raising capital or debt. 
Thus, only when financial reporting is seen as a means to 
maximising the real value in businesses will it no longer 
seem to be a burden.

 (Source: The Hindu Business Line, October, 2013)

Comments on A Review of the Conceptual 
Framework for Financial Reporting
Discussion Paper DP/2013/1 A Review of the Conceptual 
Framework for Financial Reporting is published by the 
International Accounting Standards Board (IASB) for 
comment only. Comments on the Discussion Paper need 
to be received by 14 January 2014 and should be submitted 
in writing to the address below or electronically via our 
website www.ifrs.org using the ‘Comment on a proposal’ 
page. 

Please address publications and copyright matters to:
IFRS Foundation Publications Department
30 Cannon Street, London EC4M 6XH, United Kingdom
Tel: +44 (0)20 7332 2730 Fax: +44 (0)20 7332 2749
Email: publications@ifrs.org Web: www.ifrs.org


