U faciin afdae e

TAhIT TFRAA

@M dred Preface Conceptual Framework
Hied TIR TH ¥R T2 FU fociid Gfdaeqaes e
JATITeTs IR o Igeer fafa R00010%109 A
2 A fAeTeT Yax, FIGHTS AT TR THIET HIAHH
SATTSTHT LT RIAT | 6T TR epl TR of@THIA siTS ol
STeTeT Y AT SAToTel AT T ST aAfafreear o7
AT, Qraiie @9 qdT [ Saaiidca qtaareaes
gt +f1 ToiE TeTge AT, afaa #ft SR gadt ¥
TUT ATdS UhTSravad TeAT qAT AGTTAETTH TS
Td seae #ft FreeE AR e gagee | Sefewd 9t
FRIFHHAT YT AT WTTITTHTERATL THTeT UT TUHT
R |
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Accounting Standards Board (ASB)
Press Meet

FrTaTE: AU AES THISVSET LT TAT AGIIGETHIT FSF TF
FETE Ht FN9ITE FAR 75, arEsitie @+ aar AT Gk
TRTaTTaHT Gar ft TAF TEGY FATAE, FISH FEFET Hft ARIIT
AT, TSP GG TTH, SAGTHIT [T J9TET TIT GRATHT Tt
it qaraa =t glavreas qroft
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STETIICE ATAaTadd T HUH GERIAT TR AGTATT
g Public Financial Management-Multi Donor
Trust Fund (PFM-MDTF) Part 2 (a) Strengthening
Accounting and Reporting Practices in Public and
Private Sector to Support Convergence of the NAS
to IFRS Project F>HTA T4 ATSLEHT | I SATATAAT
FraNd AGTH ATel AraNeT AGH qTso TATT
THN T R09R F e faxfim ufqasaames
qEHes ATEA g1 T UfATSH T Preface T
Conceptual Framework gfed ¥R a1 AU faxiA
gfqagaATTER qaR THEH @ | Ih ¥R qa&T TuTd
fo<iia yfqagAaTerals HAT-add THbl AT TTel
TATES THTS~a~ed GRITHT FARTIE TSl AT
T TABTT GEATAT TTHT FAT | T S =h T fafire

AT HIETHERATE RO S HJ‘QI(‘*HKISQ*I HEATRTAT

TEH! 94T |

Strengthening Accounting and
Reporting Practices in Public
and Private Sector to Support

Convergence of the NAS to IFRS
Project's Mid term Review

AGTATT TSl g><Tel s ATee@s Public Financial
Management-Multi Donor Trust Fund (PFM-
MDTF) Part 2(a) Strengthening Accounting and
Reporting Practices in Public and Private Sector to
Support Convergence of the NAS to IFRS Project
BT G GierT fored sSept afaeriies, qrasiiie @9
T fa<iiar IAETIca raarddedl AaHTies, Herdr
o FrataasT AfaaTiet T SIedl TeMIHIien
o= fafr 2090/0% /90 T STSHT T5F HETHT HE FATT
qiwem (Mid Term Review) nfcwet et | IR atae
FAHAAT faeg swer ahare Mr. Manoj Jain, Mr.
Khuram Farooo, Mr. Leslie. I. Kojima, Mr. Yogesh
Bam Malla @9 gIg+eal 99 ATEATE @9 qaT




fa<fiar STaaTiaca afaaraasTe garses = qo+% Te1g3
JeTaTd ¥ gtaa = aIguH gasiel geshar Wl
Rt | et weTeEn s ertaaEre 3T AeTet
e = ST Farel T 3T werord g g
@A sTe sl e i enfeumy eraf feT gaeve
9 @A STSHl THATS ATSHT AeqeT =i g
JoTe, Sre gegee = yigueaw Sreft, = g
I, U@ FREE Ataagd = AHA A, ATATSTAT
AT #T TSI & {1 BT TEHTHTAT Wbl T |

Strengthening Accounting and Reporting
Practices in Public and Private Sector to
Support Convergence of the NAS to IFRS
Project : World Bank Mission £ Wrap up
Meeting

qraiie @9 qar1 faxie Iaveiaea afearage fafa
3090/0% /39 A ATANIATH] Hed @y afHem (Mid
Term Review) & Wrap up Meeting, 9Tasliie @<
adar o ot afvame e afufaer seaer
o afaaeger seggarar o afeasgdl do% e,
ad WEATOIHT goueE WUST RET | 9T WG gigem
AT qQTHTA dreel Public Financial Management-
Multi Donor Trust Fund (PEM-MDTF) Part 2(a)
Strengthening Accounting and Reporting Practices in
Public and Private Sector to Support Convergence of

the NAS to IFRS Project STAISTHTST QTeTifad FTdHhAes
< QLM seie &9 093 3T 39 B st @« qdr
focfiar IAETiIca AfeaTedH T JuA TSI T T
ATES UhTSrardd TeATel AUt forciiar ufragmaTes ]
Tl AT G 093 FeeFX 30 B Implementation
Plan 78T U {7072 Sqepr R |

AN ALEE ThTSrarad
HEATAT WU DARSA HIUHH
AT i Ufearge T T T G AUt i
UhISrardd Gl qhare oedel =ff qger RS,
SuTene =Y AR WEUs,  #erd feve ft foea
TRTYT A, Tt Mevtd i qeAme afrerq,
@Ml [FRS/ISA Implementation Committee T
ThaTE 2 ST JUTEAT, g2 I9 SISl dhale
qeHl qegy =N AREAU I, e w2
yteaureasr Srefl, =i TR et T o Tqorer diee i
ISP IH ASH HEHT Nepal Financial Reporting

Standards (NFRSs) a9 TF-gW] SARA gal
IFRS Adoption/Convergence &l TN TF T T
TS T UTA ATdE THIIrarad Qe /R AT Fferfafer
WA T T fA9ewer IFRSs Adoption/Convergence
T AT T T T AUTA ATEE THlSrardd T
I3 fota saeht fT | |t STHiTH T Sied 9<h
IFRSs Adoption/ Convergence @l &M T TATA
T AU ATEE UhTSravad FRATHT USEHEE! B |

Jairey fadm afdeae ™ (rfayE)
grIfey A feq aife wrrA

STGTHT sTe o S| e ferf i ferergerame [FR S fervares atfersr
FrI fHfd R090/0% /9% T g ff 000/04/9R T

T (September 1-4, 2013) FIGATS I ATTSE gled,

ATNTEATEHT FEIw bl 3T |

ST TTH FIHHH T Ta ST ek 91, ST, 2.1, &y

T AT PRHHAT FAATHT (e, areslie GeT, s
o ferfia SeaTeR, X G TRATEE, AT UHISrerden
T AL dAfgate® AN gIATH RET | I arferH
FTAHTAT S Afhal wqqT 1.1, fe.fr. =W (Prof
Dr. T. P. Ghosh) &g WU&I RET | I AlHST G&d
e Srained it TiiaeHHaTe =aer dAtiglg aar
ST UGTH T el T |

S<h AIfeHeT HRRAGT v aejeedl Conceptual
Framework for Financial Reporting 2010, IFRS
1 : First Time Adoption of International Financial
Reporting Standards, IFRS 5 : Non-current Assets
Held for Sale and Discontinuing Operations, IFRS
7 : Financial Instruments : Disclosures, IFRS 9

Financial Instruments, IAS 1 : Presentation of Financial
Statements, IAS 16 : Property , Plant and Equipment,
IAS 17 : Leases, IAS 19 : Employees Benefits, IAS
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21 : The Effects of Changes in Foreign Exchange
Rates, IAS 23 : Borrowings costs, IAS 32 : Financial
Presentation, IAS 39 : Financial
Instruments :Recognition and Measurement, [AS 36 :
Impairment of Assets, IAS 40 : Investment property,
IFRIC 12 : Service Concession Arrangements, SIC
29 : Disclosure — Service Concession Arrangements

Instruments :

HTITYAT AT PRHTHAT TEHATH HUHT TEATNET THeld
I HAHTAT AT MeaeaTe 40 ST, qreawiie
YITIERATE R0 AT, b qoT fai g T YT
T FTEAERATe 3% ST, AW AETIHIEEE 3 5T,
G ST bl GG qUT TS bl A~ T[T ToTE® 43
AT T FTHT &R FATHT FEATATAT bl 3T |

Fra<ifed o gidag ™
Trfeel AR SRUT FIUHA

I STeel R000/04 /4R T (FTIFR ¥, R093) AT AN
i ufqee W (IFRSs) fowares emem fom ervdtran

A faeiia afaaeaaeER
AN T AQHH Sigw famiea

yfraeRHTTER (ATIHT) AL T i Tt o |

qurer faxfiar ufqeq @™ (Nepal Financial Reporting
Standards (NFRSs) &% @] I+ G¥eweHT fHfq 090 1=
5 (93 YFEFAX R093) A THHT AU ATd S THISrerad
AT FEhab! ol saifore e sIgameeT |raiiie
AT YHIRTT TH B |

RETHT STedl ST 3093 AT A=y J@M sre
(International Accounting Standard Board — IASB)
¢ AT 9UHT International Financial Reporting
Standard (IFRSs) ¥R TR TRUH U o<t
gfasaHee-Aaudr  (Nepal Financial Reporting
Standards -NFRSs) &g T @1 T+ gerar Rwiiea
T AU S |

@ STSaTe U HUH serdal NFRS &% (IFRIC
T SIC) dfed @iga X AU FMEE UHGrarad
TT 043 T T 99(T) FPAR AN T fofer wifwar
SR qEATeed Felebl FATHHTAPT AT AT FLIAAT TebTIT
TRTH B |

S.No |Standards

Preface

Conceptual Framework

FHHT TATAT T AT | FT HRHAAT TG STS bl
HFUIHAT vy faxir ufqagaa (IFRSs) fawaes
fast wr.2n. fe.fu. dmwer sraney i gfdaeae
ST AT ol |

STh AvArRAT FAHAFT FTFawGHT Brief Overview of
IFRSs, IFRS 1: First time Adoption, Disczussion about
“How other country adopted IFRSs?”, Convergence
Vs Adoption, Discussion about “Does IASB accept

convergence process?", Financial Model for Banks &
Insurance Companies, Discussion about “Do separate
Financial Statements required?’& “How other
countries followed?", Discussion about “How Nepal
should go with convergence process leading to Full

adoption in one step?”’ T Floor Discussion W&l f3T |
I HEHAAT T T SbaTed ¥ ST, 37 HeAeene §
STHT, AUt feriier Sear HeETa q ST, AUTe AdS Ushlgrarad
HEIT 90 ST T RATHIT SISl TaRIeE T Tl GaeIee
99 ST TG ST 33 AT FEHIRTAT el T |

1 NAS 1 : Presentation of Financial
Statements
2 NAS 2 : Inventories

3 NAS 7 : Statement of Cash Flows

4 NAS 8 : Accounting Policies, Changes in
Accounting Estimates and Error

5 NASIO0 : Events after the Reporting Period

6 NAS 11 : Construction Contracts

7 NAS 12 : Income Taxes

8 NAS 16 : Property, Plant & Equipment

9 NAS 17 : Leases

10 | NAS 18: Revenue

11 | NAS 19 : Employee Benefits

12 | NAS 20 : Accounting for Government

Grants and Disclosure of Government
Assistance

13 | NAS 21 : The Effects of Changes in
Foreign Exchange Rates

ASB Newsletter : Volume 15 3



14 | NAS 23 : Borrowing Cost 2 IFRIC 2 : Members’ Shares in Co-

15 | NAS 24 : Related Party Disclosures operative Entities and Similar Instruments

16 | NAS 26 : Accounting & Reporting by 3 IFRIC 4 : Determining whether an
Retirement Benefit Plans Arrangement contains a Lease

17 | NAS 27 : Consolidated & Separate 4 IFRIC 5 : Rights to Interests arising
Financial Statements from Decommissioning, Restoration and

18 | NAS 28 : Investments in Associates Environmental Rehabilitation Funds

19 | NAS 32 : Financial Instruments: 5 IFRIC 6 : Liabilities arising from
Presentation Participating in a Specific Market—

20 | NAS 33: Earnings Per Share Waste Electrical and Electronic

21 | NAS 34 : Interim Financial Reporting Equipment

22 | NAS 36: Impairment of Assets 6 | IFRIC7: Applying the Restatement

23 |NAS 37 : Provisions, Contingent Approach under IAS 29 Financial Reporting in

Hyperinflationary Economies

Liabilities & Contingent Assets
24 | NAS 38 : Intangible Assets

25 | NAS 39 : Financial Instruments:
Recognition & Measurements

26 | NAS 40 : Investment Property

27 | NAS 41 : Agriculture

28 | NFRS 1 : First Time Adoption of
International Financial Reporting
Standards

29 | NFRS 2: Share-based payment

30 | NFRS 3: Business Combination
31 | NFRS 4: Insurance Contracts

32 |NFRS5 Non-Current Assets Held for
Sale & Discontinued Operation
33 | NFRS 6 : Exploration for and Evaluation
of Mineral Resource

34 | NFRS 7: Financial Instruments:
Disclosures

35 | NFRS 8 : Operation Segments

36 | NFRS 9: Financial Instruments

37 | NFRS 10 : Consolidated Financial

7 IFRIC 10 : Interim Financial Reporting

and Impairment
8 IFRIC 12 : Service Concession
Arrangements

9 IFRIC 13 : Customer Loyalty Programmes
10 | IFRIC 14 : IAS 19-The Limit on a
Defined Benefit Asset, Minimum Funding
Requirements and their Interaction

11 | IFRIC 15 : Agreements for the
Construction of Real Estate

12 | IFRIC 16 : Hedges of a Net Investment in
a Foreign Operation

13 | IFRIC 17 : Distributions of Non-cash
Assets to Owners

14 | IFRIC 18 : Transfers of Assets from
Customers

15 [IFRIC 19 : Extinguishing Financial
Liabilities with Equity Instruments

16 | IFRIC 20 : Stripping Costs in the
Production Phase of a Surface Mine

Statements Standing Interpretation Committee (SIC)
38 |[NFRS 11: Joint Arrangements S.No |Interpretation
39 | NFRS 12 : Disclosure of Interest in Other 1 [SIC Interpretation 7 : Introduction of the
Entities Euro
40 | NFRS 13 : Fair Value Measurement 2 |SIC Interpretation 10 : Government
Assistance-No Specific Relation to
International Financial Reporting Operating Activities
Interpretation Committee (IFRIC) 3 |SIC Interpretation 15 : Operating Leases-
. Incentives
L TO E‘gg relt.ag;)ln - 4 |SIC Interpretation 25 : Income Taxes—
g .an.ges mn x1st1r?g . Changes in the Tax Status of an Entity or its
Decommissioning, Restoration and Similar Shareholders

Liabilities
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5 |SIC Interpretation 27 : Evaluating the
Substance of Transactions Involving the

Legal Form of a Lease
6  |SIC Interpretation 29 : Service Concession

Arrangements: Disclosures
7  |SIC Interpretation 31 : Revenue—Barter

Transactions Involving Advertising

Services
8  |SIC Interpretation 32 : Intangible Assets—

Web Site Costs

SUURH AfITHT (NFRS) 8% SETIel HHeedls eTde
A sl faciia foaxoree qaR T° Hfue TqAT @1
g9 | T NFRs 9 FfT 9% Jeme 3094 3Ra #1F @1 g7 |

NFRS
Complied
FS

from FY
2014/15

Entities Requiring
Implementation of NFRS

Type

Listed Multinational
Manufacturing Companies
2. Listed State Owned
Enterprises (SOEs) with
minimum paid up capital
of Rs. 5 billions (except
Banks and Financial
Institutions under
BAFIA Act, 2006)
Commercial Banks,
including state owned

from FY

2015/16
commercial banks;

2. All other Listed State

Owned Enterprises (SOEs)

All other Financial

Institutions not covered

under A & B above

All other SOEs

Insurance Companies

from FY
2016/17

All other Listed Companies
All other Corporate
Bodies/Entities not defined
as SMEs or entities having

A 5> 52

borrowing with minimum
of Rs. 500 million

D | NFRSs for SMEs (SMEs: as
defined by ASB in NFRS for
SME'g)

from FY
2016/17
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F fPTaer SUURR SN STReTE @] g fafd s
SRS ATTTHAT (NFRS) AR] T ATEHT AR T a4 | (Early

implementation of NFRSs is encouraged/ recommended)

SR SHINH AT (NFRS) @ AgaT TFAaT TR
IR ePTIeReTs a9 HRATEIRT uferel ST T AETATE®
(NASs) FITad AR ga |

World Standard-Setters Meeting

World Standard-Setters &1 & T 093 JATX <3 T
¥ ATEHAT Grange city Hotel Tower Hill AUSHHT H5TeA

qUT R |
Ih SSHAT Sledl dhard sSTedhl eder =i A

ooy ¥ 9ee st oA Aeegel AT ey
T | | Faehare sraRiftes qerwer STEHTeRT AT SRETHI®T
foreTae®eT SRt g TUH o |

Ih SSHAT (71 forve age® IUX Bether TUHT FraT |

e Conceptual Framework project: elements (including
recognition)- Peter Clark, Director of Research,
IASB

e Small group discussions:
recognition)

e Feedback from small group discussions: elements
(including recognition)

e Conceptual Framework project: measurement and
other comprehensive income)- Peter Clark, Director
of Research, IASB

e Small group discussions: measurement and OCI

e Feedback from small group discussions:
measurement and OCI

e Optional sessions
1. Education session: new revenue recognition

Standard
2. Education session: new hedging requirements
3. IFRS adoption and translation issues
4. Post-implementation review (PIR) of IFRS

3 Business Combinations

elements (including

e Working with national standard-setters
Ian Mackintosh, Vice-Chairman, IASB
Jurisdiction profiles: Yael Almog, Executive Director,
IFRS Foundation ASAF: Yael Almog
Research: Alan Teixeira, Senior Director, Technical
Activities, IASB

o IFRS Advisory Council update
Chair—Amaro Gomes, [ASB member
Presenter—Paul Cherry, Chairman, IFRS Advisory
Council

e Jurisdiction updates

Amaro Gomes, [ASB member




(TS 18" G #ff S9aAT 58, EFeT =t TFT F97717)

I<h SSFHAT International Accounting standards

Board (IASB) &I Copyright Team ¥ IFRIS, SIC &l
FUTeAT SATRT Copy right ST T TTRT T FTY TATAHT
AJATGH! [T AT YTialeTes e a1 ait |a

TTHT 94T |

About European Financial Reporting
Advisory Group (EFRAG)

EFRAG, the European Financial Reporting Advisory
Group, was established in 2001 with the encouragement
of the European Commission to provide input into the
development of IFRS issued by the IASB and to provide
the European Commission with technical expertise and
advice on accounting matters.

EFRAG is a private sector body established by European
organisations that play a prominent role in Europe’s
capital markets, known collectively as “EFRAG Member
Organisations”. EFRAG’s role as technical advisor to
the European Commission is formalised in a Working
Arrangement which states that “EFRAG will provide
advice to the European Commission on all issues
relating to the application of IFRS in the EU”. EFRAG’s
activities are aimed at ensuring that European views on
the development of financial reporting are properly and
clearly articulated in the international standard-setting
process.

Since 2010, EFRAG is funded by its Member Organisations,
the National Funding Mechanisms (national systems that
collect contributions to fund EFRAG) and the European
Commission. The European Commission matches each
euro contributed by the private sector, up to a maximum

annual grant amount.

All EFRAG technical positions are discussed and
approved by the EFRAG Technical Expert Group.

The EFRAG Technical Expert Group is comprised of 12
voting members, selected from a range of professional
and geographical backgrounds throughout FEurope.

EFRAG Technical Expert Group members devote 30%

to 50% of their time — free of charge — to EFRAG, except
for EFRAG’s full-time Chairman, Francoise Flores,
whose services are paid by EFRAG.

The Chairs of the French, German, Italian and UK
Standard Setters are non-voting members of the EFRAG
Technical Expert Group. Furthermore, the European
Securities and Markets Authority (ESMA), the IASB
and the European Commission attend EFRAG Technical

Expert Group meetings as observers.

Source: EFRAG Annual Review 2012

International Forum of Accounting

Standards Setters (IFASS) Yo

European Financial Reporting Advisory Group (EFRAG)
T AT IFASS 1 TeEeah! dad Hid T 2093

YeaF qR T R0 ATGHAT sAfeTaAHBT FHAHT TFI T
o |

Ih ASHUT AT ] THETE TS T Aeael 2t A soiey
T TG it SIS Broel AT fgauent R | & et
HeIqyg: ?Ifl":f, aﬁrF@r, AOSSG &I Standard Setters 8%l
Jufearfer et fram |

Ih  dreder  fawa q¥Je®HT Report of Chairman,
Exercising thought Leadership, ERFAG Planning
and Resource Committee, EFRAG Contribution
to IFRS Related Consultations Launched by other
Stakeholders, Providing Endorsement Advice to the
European Commission, Publication and Activities,
Commenting on IFRS Foundaton Pronouncements,
Bringing the European View in the IASB
Consultantion Process, Getting Input from users in

expressing European Views, Governance Report TEHl
o
International Accounting Standards
Board (IASB) & HE&IHT I3

T 093 FTdFT 3 AMGEHT International Accounting
Standards Board (IASB) &l STATIIHT ASB T HEAETIHT

ASB Newsletter : Volume 15




N

TYURARTAT AOSSG FT & ¥ HUSHT T T SSHHT
et arede 2ft AT a9y, U, .U T e g
st 9T T ST Tl FATITree T T T |

YT AN &7 AGHH! qealidg

el aea el AUl 9t faid
gidaeAeTs  AraAned TRl Jedrsd AU G,
AAUNgaTe Resd WUHT AUt qrasiiies &7 @
TG AT (Nepal Public Sector Accounting Standards
Cash basis-NPSAS) St ATHERSTL AT feuar R |
1Y Ik frivf srafraamer Rt sifae gafer qar
ATATATT AT X AT, ATAaTiAD] qAT THS BT
AT T R FaT A-ATIIHT NPSAS Piloting TTHebT SATRT
TSR EHIAT T4 GfepUapT T |1 NPSAS Piloting
F AT GALARTATH] HH FRARIH AJTHT I,
qETF FEANT T qor i FASRarTes qade®]
fafalrea T T4 HeTerT fFarA® FratedeT 98 -HeTer!
=l GATSTehcaAT & UHT a9 FIHTTHT a9
ISPl AHATE T AT 9.0, yfafafr usmeie smRia
TRUHT EaT T STSHl dhale .0 IR THSIAS
TAMIT T TSETH B |

forea S@aT Clay G. Wescott 7 S5

@ Sle ¥ gEwHe @9 qdr foid Satered
e ST TR GEBIAT THINH sTeel oaeT Te

mﬁ Public Financial Management-Multi Donor Trust
Fund (PFM-MDTF) Part 2(a) Strengthening Accounting and
Reporting Practices in Public and Private Sector to support

convergence of the NAS to IFRS Project FT FIHET qqT
W @RT MDTF &7 Evaluator Mr. Clay G. Wescott
T ISH UG TIH &HaT fae afdfaer dase =
TUERA W, TG FHE Afaga = dAeH A,
AT gt 2 @eer & L fier fafg 000108190
(September 10, 2013) T STS®! &b FETHT T&H TAh
R |

T ISHHT ATATSTATRT YT RIS gHTERT AT Tl TeT
T AT ToreaTe JUTEHT Icgsadl 7% (Centre of
Excellence-CoE) TTTHTHT H&dRT g AT< Ui SAhe HUh!
4T | Mr. Clay G. Wescott o STl FTelA LT SATATSIHT
graToTeh Wbl T ATST HUPT TAh 1L (99 siepebT
FfaTeRe T SAh T TSI [GHTHT BT |

Will India align with IFRS ?

International  Financial Reporting
Standards certainly has a strong case
in its favour, especially with its wide
acceptability across the globe.

Financial reporting made headlines
when in 2005 the European Union
adopted the International Financial
Reporting Standards (IFRS). The
idea was to enforce high-quality

financial reporting standards that are

understood by all. Not long ago, IFRS made headlines in
India with the announcement that Indian GAAP (generally
accepted accounting principles) will converge with IFRS.
While that decision is pending, there is debate whether
India really needs IFRS.

The answer is ‘yes’, ‘no’, and ‘maybe’, and perhaps also
depends on whom you ask the question. The financial
reporting standards currently followed in India are a
combination of the standards notified by the Ministry
of Corporate Affairs, guidance issued by the Securities
Exchange Board of India (SEBI), guidance from the
Institute of Chartered Accountants of India (ICAI), and
industry-specific guidance from regulators.

The ICAI constituted the Accounting Standards Board
in 1977 and the first set of Indian accounting standards
was formulated in the 1980s. They were based on the
international standards issued by the International
Accounting Standards Committee, the predecessor to
the International Accounting Standards Board responsible
for developing IFRS. But there are shortcomings in Indian
GAAP, especially because it has failed to keep pace with
changing international standards.

For example, unlike IFRS, Indian GAAP lacks sufficient
guidance in areas such as accounting for business
combinations and financial instruments; the current
literature is not on par with the guidance evolved under
IFRS and USGAAP. So, is IFRS the solution then? It
certainly has a strong case in its favour, especially with
its wide acceptability across the globe. IFRS financial
statements are considered high-quality, alongside those
presented under USGAAP. Some prefer IFRS, which is




principles-based, over USGAAP, which is seen as a rules-
based guidance. As IFRS finds acceptability when
raising capital in the world’s biggest markets, it can

certainly help Indian business gain more credibility and
grow.

Updated for global needs

IFRS is regularly improved and updated to keep pace
with international developments. So IFRS convergence is
indeed a good solution to improve Indian GAAP, but it has
its challenges.

And the challenges are not easy to overcome in a developing
economy like India. At a micro-level, an immediate
challenge is the cost of convergence. Other challenges
include deficiencies in corporate practices, systems and
processes. At a macro-level, however, the structural
challenges include lack of trained professionals, diversified
sources of industry-specific accounting guidance, and
cultural barrier to accepting foreign accounting principles.

A major issue for Indian regulators is the lack of IFRS
knowledge and experience in the accounting and auditing
profession here. There is a need to align the industry-
specific accounting guidances issued by various regulators.
For example, the Reserve Bank of India issues guidance
for banking companies, the Insurance Regulatory and
Development Authority issues guidance for insurance
companies, the Central Electricity Regulatory Commission
issues guidance for electricity companies, SEBI issues

of Indian GAAP would require a wider understanding of
the implications.

The significance of corporate financial reporting should be
tied to what it means to users and their decision-making
based on it — whether it is efficient operations, making
investments and acquisitions, or raising capital or debt.
Thus, only when financial reporting is seen as a means to
maximising the real value in businesses will it no longer
seem to be a burden.

(Source: The Hindu Business Line, October, 2013)

Comments on A Review of the Conceptual
Framework for Financial Reporting

Discussion Paper DP/2013/1 A Review of the Conceptual
Framework for Financial Reporting is published by the
International Accounting Standards Board (IASB) for
comment only. Comments on the Discussion Paper need
to be received by 14 January 2014 and should be submitted
in writing to the address below or electronically via our
website www.ifrs.org using the ‘Comment on a proposal’
page.

Please address publications and copyright matters to:

IFRS Foundation Publications Department

30 Cannon Street, London EC4M 6XH, United Kingdom
Tel: +44 (0)20 7332 2730 Fax: +44 (0)20 7332 2749
Email: publications @ifrs.org Web: www.ifrs.org

Upcoming Events

. . . P Asian-Oceanian Standard-Setters Colombo,
guidance for listed companies, and the Ministry of | Group (AOSSG) 5* Annual November 26-28, 2013 | Sri Lanka
Corporate Affairs too issues certain guidance. Meceting

. ) o |'FRSImmersion Workshop 8 | N ermber 10-17, 2013 | Dubai
Need for wider understanding days)
. ] . 3 IFRS Fundamentals (4 days) November 18-22, 2013 |London
These requirements sometimes create deviations from the Major IFRS and US GAAP .
. . . . . 4 b et Oy November 20-22, 2013 | Dubai
accounting standards. Thus, while it might be easier to ot
IPSAS-Financial reporting &
. . 5 . November 26, 2013 Brussels
replace accounting standards, replacing the other sources disclosures
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