AT, Rowvo/09] |

do, fadi=r sicen aen didn deuciisEm)

(Model Financial Statements with Live data)

9 ST o quT faxiia HeImERe! AT Model Financial
Statements with Live data (Financial Statements, Profit or
Loss Statements, Cash Flows etc along with Trial Balance

in Excel Format) ddX T Sredl dhare .0 yfaoreas
Srefiers WA gINUH B A9 AU e Uhrgrarad
TeTeTe f9.0, ST HAT AT AAMAIA T TSTSTH B |

QY {1 FFOHIERST AT Model Financial Statements

with Live data (Financial Statements, Profit or Loss
Statements, Cash Flows etc along with Trial Balance in

Excel Format) G0 T STl quhare 4.7, a7efl qearerenrs
AT TRTH B 99 AU ATdS THSrdrad HeTare
fa.u. arep ffE Areens wEmEE T ISEa B |

e, faci @Rm qar | FFOERST Model Financial

Statements with Live data (Financial Statements, Profit or
Loss Statements, Cash Flows etc along with Trial Balance

in Excel Format) mﬁ@g—@%WWﬂ%ﬂg&
TP T T leell HEIGT ATt Afva arar B fom e
for el e War © |

Nepal Financial Reporting Standards (NFRSs)
for Small and Medium Entities (SMEs)

STl |ET dAT AT SFagRIERs AT IFRS for SMEs

F1 latest edition I ATHTHT Nepal Financial Reporting
Standards (NFRSs) for Small and Medium Entities (SMEs)

I HHIGT TAX T I AHIGTETS AT AES THlGrarad
TRITEHT AT, TTYGET, IFRS & ISA Implementation FfufereT
JIEE, FAHT 39T, Hiiafred Fearheearg genme aur
faoqufier AIRT TSEUea B |

ouret fddi=r ufddgoiditer (NFRS)

Aoafera 3ifdeRam=or arfetad dRisha
79 Sle T AU ATSeH TLNHUL (STSTH) T JYh AT
qEH Watre qednmr e fafo ufEeaee et

(SE Y - AR 93, R09%)

AT arfer fafer 2000 = R, 35 T IR T AeaTT
AT U PRI | ST AT T HT ST AhEeHT /7.1,
TS TRIGT ATHI T R.T. AT T g |

STh AT wTAhue! favgasges e s wer Rar |

° Overview of Development in NFRSs and ICAN Roll
Over Plan
° Concept of First Time Adoption of NFRS (NFRS 1)
° Practical Aspects of First Time Adoption of NFRS
(NFRS 1)
NAS 1 : Presentation of Financial Statements
NAS 4 : Inventories
NAS 16 : Property, Plant and Equipment
NAS 18 : Revenue
Format of Financial Statements as per NFRSs
(Concept)
° Format of Financial Statements as per NFRSs
(Practical)
ST TR FTAHAAT YR TAT WAL AfgaTEwab! TEHTRIAT
e BT |

db a2n fadi=r densEd) ofifdr 3tedftca
fadh<r ufdagordine fAuRid aifeid dRIshA

79 ded o qar faxdi e fefm freoewer
HTLTTAT g3 fot ar=ateay feaeirr uferas=ame (International
Financial Reporting Standards-IFRS) fawae arferw
099 TS STl Ufewr gear (Mid-May 2014) AT d==rad
T TATIHT FHHAT WHT S | T ATTH BTHHH sieb a4 i
HeTeTe! falia fravureset ST g Ut g1 e qur
forciir weTe®aT ot fordy rd=e ge |

disd! 3o fdforrsarcil 20va

Sredl e fafwamarlt 2009 #1 #EEr qaR T
g eferarare vl dar afie it © | wrelerar
I<h fafommactier ofest @ter 39 @9rq B oo
TREFgATH ® | yrea fafwawraeter afeer e Sue
IS SSHAT FAH T4 IS AAT 577 Afeqd &9 o7 77
I9 NSHT EH T |



ama ﬁfﬁ?]' m m Groups S .No | Name of Standards
Application Guidance Note based on NFRSs 13 |[NAS11 |Construction Contracts
Prof Dr . T . P . Ghosh & Juter fo<fiar wfaaeameean 14 |NAS 16 Erzﬁ)errr;cz,nlzlant&
HqTETRT Q4 TaT Application Guidance Notes 3T=IRTd FiqnarF:ciaI Instruments.
Group 1 el ¥ T Application Guidance Note &&Hed 1 |ME Presentation
Jtep! el MFT AT Application Guidance Note WTCd Group3 | 16 [NAS33 |Earnings Per Share
TTH T | Financial Instruments:
17 |[NAS 39 |Recognition &
Application Guidance Notes based on NFRSs Megsdrements
S, 18 |NFRS 12 Disclosure of Interest in
No . Group 1 Other Entities .
First time Adoption of Nepal Financial 19 |NAS 10 Evgnts after the Reporting
1 NFRS 1 . Period
Reporting Standards
2 NAS 24 |Related Party Disclosures 20 [NAS 18 |Revenue =
3 NAS 27 Consolidated and Separate Financial Group 4 21 |NAS 24 Eierzt;:;a;tgozfizl:ﬁres
Statements . . .
4 NAS 12 |Income Taxes 22 [NFRS 1 ls\ltzzzlaFrQ:nual Reporting
23 |NFRS 2 Share-based payment
6 NFRS 1, NAS 24, NAS 27, NAS 12 &I Application 24 INFRS4  |Insurance Contracts
Guidance Note JUX g¥Ta qdT Hathar ffd 2009 109 19% YA R r o Ting by
T (April 28, 2014) I TaIST Sl qERIE® qAT @A 25 |NAS26 -\ petirement Benefit Plans
foreprer el qar afemmsie wrfafae qibfaer aewee T 56 | NAg 37 | Provisions, Contingent
Tl FTd e UhI3rdred S qgréqzﬁ T | Liabilities & Contingent Assets
27 [NFRS 3 |Business Combination
Nepal Financial Reporting Standards . Non-Current Assets Held
roup5 | 28 INFRS5 |for Sale & Discontinued
(NFRSs) 2013 @ 3rearc S,
IS ATIHT FATC DT Nepal Financial Reporting Exploration for and
29 |NFRS 6 |Evaluation of Mineral
Standards (NFRSs)2013 @18 SUTell ATSTHT SATE T+ U7 Sy
AETAET Wl fo stswa & e JUPT 3% 97 AITeT Financial Instruments:
Aqdls T garef Far @i usr 3 | 30 |NFRS 7 Disclosures
Accounting Policies,
Groups S .No | Name of Standards 31 |NASS Ch:?mges In Accounting
Estimates and Error
1 |wasy  [resemaronoffnendal | Jarowns 5 T 1r uemes
Accounting for Government 34 |NAS 21 The Effects of Changes in
2 |NAS 20 |Grants and Disclosure of Foreign Exchange Rates
S Government Assistance 35 |[NAS 28 |Investments in Associates
3 |NAS23 |Borrowing Cost 36 [NAS38 |Intangible Assets
4 [NAS40 |Investment Property
5 |NFRS8 |Operation Segments o7 TXrefRTATERATE AJATE U ATeeeh! Uleell qHrET
6 [NFRS9 |Financial Instrument | R09¥ & AlEATHT =l EEATA JTS T e T ST ebl
7 |NAS2 Inventories T B T AfeqH FAHIGT G 09 I AeHTehT =TT gwrirs
8 |NAS7 Statement of Cash Flows T T CH S |
Group 2 9 [NAS19 |Employee Benefits ] ] ]
10 |NAs 27 | Consolidated & Separate Nepal Financial Reporting Standards
Financial Statements (NFRSS) 2012 RAd UBIRIE
e F Interi.m Financial Reporting Nepal Financial Reporting Standards (NFRSs) 2012
12 |NAS 36 |Impairment of Assets PEZ) e T WWW TE 3y WW
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FF TR T | ITh YAE H1F AMEHT IET gear
THI T S1ET et vl (9 Jis SuTs H1d 0w T
T I AeH CHl 3 |

International Forum of Accounting

Standard Setters (IFASS) do®

TR AT feeetiaT &9 09 ¥ ATH £ - TIR@HT International
Forum of Accounting Standard Setters (IFASS) ELE]
AT HUH! AT | I SSHAT T STSHT THATS ATSHT
aege R4, U. AT o9t ¥ Sie 999 (.U e e

AT ferg et forll |
Ih SISHAT 1 e arg IUX Sehet Wet Rt |

IASB Work plan and IFRS Foundation Developments

o General discussion of the status of projects
(Canada, IASB) [Paper 1.1]

° Interpretation and implementation guidance
(the criteria used by IFRIC to place issues on its
agenda and whether it gets useful feedback from
stakeholders) (Germany) [Paper 1 .2]

o Report back on criteria for including issues in
annual improvements process (IASB) [Paper 1 .3]

Report back on member projects
° Comments received on Bulletin — Role of the
Business Model in Financial Reporting (EFRAG,
France, U .K.) [Paper 2 .1]
° Goodwill impairment and amortisation project
—update on the next steps (EFRAG, Japan, India,
Italy) [Paper 2 .2]

IPSASB
o Conceptual Framework project, including update
on IPSASB activities [Paper 3 .1]

Conceptual Framework issues

. Role and purpose of conceptual frameworks (New
Zealand) [Paper 4 .1]

o Presentation in the statement of financial
performance and its relation to measurement
(FASB) [Paper 4 .2]

o Disclosure Framework research project (IASB)
[Paper 4 .3]

Replacement for the existing Statement of Best Practice
o Redraft of existing Statement outlining
relationship of IASB and NSSs (Chairman) [Papers
5.1and5.1A]
o IFASS Charter (Chairman) [Paper 5 .2]

Updates on Major Agenda Projects (Breakout sessions)
° Leases [Paper 6 .1]
° Financial Instruments [Paper 6 .2]
. Disclosure Initiative [Paper 6 .3](IASB)

Topical Issues

° Report back on discount rate issues (Germany)
[Paper 7 .1]

o Update on application issues related to IFRS 11
(Italy) [Paper 7 .2]

° Macro hedging (Australia) [Paper 7 .3]

o Separation of Embedded Derivatives under
International Competitive Bidding (India) [Paper
7 .4]

° Equity method—measurement basis or one line
consolidation? (EFRAG) [Paper 7 .5]

Reports from Regional Groups
° AOSSG (Chairman) [Paper 8 .1]
° EFRAG (Chairman) [Paper 8 .2]
° GLASS (Mexico) [Paper 8 .3]
o PAFA (CEO) [Paper 8 .4]

New Member projects

o Reporting of cash flow information and its links
to liquidity (EFRAG and NSS partners) [Paper 9 .1]

o Complexity of the annual report (EFRAG and NSS
partners) [Paper 9 .2]

o How do capital providers use financial
information? Conclusions for standard setting?
(EFRAG) [Paper 9 .3]

Paper with global implications
o The Contribution of Accounting Standards to
National Social and Economic Development:
Opportunities and Threats [Paper 10 .1]

Administrative matters

o Consider participants’ assessments of the IFASS
meeting in Brussels (Chairman/Mexico) [Paper 11 .1]

o Confirm location and identify possible dates of
IFASS meeting in H1 2015 (Chairman) [Papers 11 .2A
and 11 .2B]

o Planning for the joint WSS/IFASS meeting in
September 2014 (Chairman)

AOSSG @ Interim do®

FRAHT FAT feet @1 9 09¥ A= 9 JIR@HT AOSSG
Interim &% TFI~ AUHT BT | ST ASHAT I STl
RIS STehT FeTel f.0. TR s T site 99 f.u.
AW Il AT fagaesr frar |

STh SSHAT (7 oy 3% IUR Beher sTuapt By |

AOSSG Strategic Plan November 2013-2017 Working Draft
1 Introduction

2 Backgrounds on the AOSSG

3 Strengths

3.1 Providing collective regional views

3.2 Technical competence of the AOSSG

3.3 Individuals representing AOSSG member

organisations
3.4 Representation at the IASB’s ASAF
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4 Weaknesses
4.1 Losing previous Office Bearers and experienced
member standard-setters

4.2 Voluntary contribution by member organisations

4.3 Low engagement by some member organisations

4 .4 Insufficient member organisations capable of
leading

5 Opportunities

5.1 Pilot IFRS Centre of Excellence in Nepal

5.2 Provide thought leadership topics

5.3 Work closely with the IFRS Foundation Asian-

Oceanian Office

()]

Threats

6.1 Possible loss of the AOSSG impact due to other
international pressures

6.2 Modifications of IFRS

6.3 Ability to continue contributing meaningfully
due to funding pressures

7 Strategic Plan

IFRS Regional Policy Forum @ 316l dc®
TR T faeetiaT & 209¥ A & T & AIEHT IFRS Regional
Policy Forum &1 M} Si&e G¥a= ST PRI | ITh SEHHT
ATSHT THATS TSl T [T, ARI ST ¥ S TGe®
FHIT: = AT gAY, KU, T diee, BT e 9wt T
9.7, ST JUTEATI 9T felg sTueet RAT |

Ih irm e faver g SUR Sthe AUt R |

Fair valuation under IFRS - Concerns and
safeguards

Goodwill - Impairment only or with amortisation
New approach to lease accounting

Do IFRS ignore prudence?

Challenges of evolving nations in
convergence/adoption of IFRS

° Post-implementation review of new IFRS

3toaRifte fadi=r ufddgordine (3ifduem
Addfcd v fGal aifctd drRishbA

S@THT &S T Institute of Chartered Accountant of India
(ICAl) T HI<h ASArAT ffd 2090/90/90 A (January
24, 2014) TG FEFTY AfIEd, ANS FEFE Afrgd T
(IFRSs) forvares U foq HEHH FISHTSIHT Bled AT IS
JfeT, GETCATAT GEO LT RIAT | G HIAHHAAT Qo
e, S qar faxfia geenes, ST FFoeRs GewRidr
Tl AT | I<h AT S AREAT CA . Shiwaji
Bhikaji Zaware, Chairman, Ind AS (IFRS) Implementation
Committee, ICAI, CA . Sanjeev Singhal, Vice President,

Finance & Head, Accounting Centre of Excellence and
Management Assurance function at Jubilant Life Sciences,

CA . Ashutosh Pednekar, Partner “M P Chitale & Co .,
Chartered Accountants, Mumbai (ICAl) T&q WTHT forar
I AT I I¢ 9 AT (ot id TITAGTHTASTL =T
ATGeg TAT ATFHTY UG T Tl Rrr |

S<h QUHeT a9 a=IeHT IFRS 1:First Time Adoption
of International Financial Reporting Standards, IFRS
3:Business Combinations, IFRS 4:Insurance Contracts,
IFRS 7:Financial Instruments: Disclosures, IFRS 9: Financial
Instruments, IFRS 10: Consolidated Financial Statements,
IFRS 13: Fair Value Measurement, IAS 17: Leases, IAS 18:
Revenue, IAS 21: The Effects of Changes in Foreign Exchange
Rates, IAS 28: Investments in Associates and Joint Ventures,
IAS 32: Financial Instruments: Presentation, IAS39: Financial

Instruments T&eRT fIT |

Ih FTAHTHT AT GRATTERSTE 0 AT, Sieb T faeir
TETERATE 9 T T HHT FFUAERAE & FT T ATH
HETIATEEE 3 T, @M STed e 9aed qar aradh
7 FHTTRT Tee® 99 ST T STEAT YR STHTeRT GeHTRTar

Tea! fEn |

World Bank Mission I ardsiforas ad aen

fadi=r 3ukaIRica afarer™ o dod

9 &1, World Bank Mission ¥ dTaiie @ qor fa<iia
IA@HRE  graeed (PEFA Secretariat) = fafa
090/99/30 T (March 4, 2014) STSHI TATHHT T&F

Ja&T AT | I T5HAT World Bank Mission &1 ThaTe
Mr. Manoj Jain, Mr.Leslie | Kojima, Mr. Yogesh B. Malla, Mr.

Robert Bon Jaonde, Ms. Pragya Shrestha &l Juftafa wer
R s weTorET e FrateEeTe SU-weTeEn AT =
T AT, T ves @ q i IaweTiica afearer
(PEFA Secretariat) T Ahare #ff s gadT, =i wivrzast
Tt Suftafa et T | R STS el ahare sremer fru,
A oS, geaet Haen #ff i et e, frw
yfeoreast sirefl, fr. T o e, fa.T Terer died, sre e
TG FEFE Afrgd =i AEH ATEE T AT GAT
.. w5 &8/, @1 JuRAT el AT |

I SSHAT AT T GESiE @9 qdT A Saende
qraaTeas e TUHT EhIAT STHINT I9 sted gred T

TST&H! Public Financial Management-Multi Donor Trust
Fund (PFM-MDTF) Part 2(a) Strengthening Accounting
and Reporting Practices in Public and Private Sector to

support convergence of the NAS to IFRS Project &1 qfiem
T BT | G Ih SSHAT STe el qATE AT [T [
RIREELBIL R (Nepal Financial Reporting Standards)
Frat-aae Rafd T Project #T Miletone Activities T Budget
T QTG T AT SAGS ATHT AT |

8 ASB Newsletter : Volume 17 (Quarterly)



Nepal Accounting Standards (NASB) IFRS Newletter udbrrel

TSl KPMG T H 093 qedFaT Y A@HT FEHIAT T International Financial Reporting Standards (IFRS) f¥ae NASB
IFRS Newletter @1 March 2014 T 3{& YehTeTeRT AfvaH =ILUMHT Wbl B | Ih NASB IFRS Newsletter TFafve HTdeT 0T
G SISl TR TAT FGTHIA foebre, ufaTsts eremers qur wfafere afhfaer aawr fr.u, wger @A e B |

IFRS Foundation @\ s aureid! IFRS Jurisdiction Profile

IFRS Foundation & ST JEETEIHT IFRS AR HTSHT SeTEThT IFRS Jurisdiction profile &€ s ATTHT S | T Awcild eTAaqvH
93 TSI IFRS Jurisdiction profile TEHT B | I 1R SIETAT AUTH U Tl @ | TUTAHT IFRS Jurisdiction profile a1 fdid
(http://www.ifrs.org/.Use-aroundOtheOworld/pages/jurisdiction.profiles.aspx) AT fotes TR & aferro |

EIFRS

IFRS APPLICATION AROUND THE WORLD
JURISDICTIONAL PROFILE: Nepal

Disclaimer: The information in this Profile is for general guidance only and may change from time to time . You should
not act on the information in this Profile, and you should obtain specific professional advice to help you in making
any decisions or in taking any action . If you believe that the information has changed or is incorrect, please contact
us at ifrsapplication@ifrs .org .

This Profile has been prepared by the IFRS Foundation based on information from various sources . The starting point
was the answers provided by standard-setting and other relevant bodies in response to surveys that the Foundation
conducted on the application of IFRS around the world . The Foundation drafted the profile and invited the respondents
to the survey and others (including regulators and international audit firms) to review the drafts, and their comments are
reflected .

Profile last updated 7 March 2014

PARTICIPANT IN THE IFRS FOUNDATION SURVEY ON APPLICATION OF IFRS

Organisation Accounting Standards Board, Nepal (ASB)

The Accounting Standards Board (ASB) is the independent statutory body with the
responsibility to set and issue accounting standards for preparation and presentation of
financials statements in Nepal . The ASB was established in March 2003 by an amendment
Role of the organisation to the Institute of Chartered Accountants of Nepal Act 1997 . While the ASB is primarily
responsible for setting accounting standards for business enterprises in line with IFRS, since
2007 it has also been responsible for developing accounting standards for public sector
entities in line with the International Public Sector Accounting Standards (IPSASs) .

Website http://www .standards .org .np
Email contact asb@standards .org .np

COMMITMENT TO GLOBAL FINANCIAL REPORTING STANDARDS

Has the jurisdiction made a public | Yes.

commitment in support of moving towards | The March 2003 amendment to the Institute of Chartered Accountants of Nepal Act 1997
a single set of high quality global accounting | that created the ASB requires that the ASB develop Nepal Financial Reporting Standards for
standards? business enterprises in line with the International Financial Reporting Standards (IFRSs) .

Yes .

See above . Further the Preface to Nepal Financial Reporting Standards states that one of
the objectives of the ASB is “to develop, on the basis of IFRSs and IASs issued by IASB in the
publicinterest, a single set of high quality, understandable, enforceable and globally accepted
financial reporting standards based onclearly articulated principles . These standards should
require high quality, transparent and comparable information in financial statements and
other financial reporting to help investors, other participants in the capital markets and
other users of financial information make economic decisions .”

Has the jurisdiction made a public
commitment towards IFRS as that single set
of high quality global accounting standards?
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What is the jurisdiction's status of
adoption?

Nepal has adopted IFRS as Nepal Financial Reporting Standards .

Additional comments provided on the
adoption status?

The ASB website states: “The process of making NFRSs/NASs in line with IFRSs/IASs
has been completed & submitted to The Institute of Chartered Accountants of Nepal
(ICAN) for pronouncement of those standards . ASB has prepared 42 NASs/NFRSs,
(including Preface and Conceptual Framework) for full convergence with IFRSs .”
The NFRS fully converged with IFRS include the IASB Framework and all IAS, IFRS,
and Interpretations . These standards are being phased in for listed companies and
government-owned business entities over a three-year period starting in 2014 .

If the jurisdiction has NOT made a public
statement supporting the move towards
a single set of accounting standards
and/or towards IFRS as that set of
standards, explainthe jurisdiction's general
position towards the adoption of IFRS in
your jurisdiction .

EXTENT OF IFRS APPLICATION

For DOMESTIC companies whose debt or equity securities trade in a public market in thejurisdiction:

Not applicable .

Are all or some domestic companies whose
securities trade in a public market either
required or permitted to use IFRS in their
consolidated financial statements?

Yes .

If YES, are IFRS REQUIRED or PERMITTED?

IFRS adopted as Nepal Financial Reporting Standards (NFRS) are required . They are being
implemented for listed companies and government-owned business entities (state owned
enterprises) over a three-year period starting in 2014 . Full implementation of NFRS will be
completed in 2016 .

Does that apply to ALL domestic companies

statements of companies whose securities
trade in a public market?

whose securities trade in a public market, | All .
or only SOME? If some, which ones?

Are IFRS also required or permitted for
more than the consolidated financial Yes

For instance, are IFRS required or permitted
in separate company financial statements
of companies whose securities trade in a
public market?

IFRS adopted as Nepal Financial Reporting Standards (NFRS) are required .

For instance, are IFRS required or permitted
for companies whose securities do not
trade in a public market?

IFRS adopted as Nepal Financial Reporting Standards (NFRS) are permitted .

If the jurisdiction currently does NOT
require or permit the use of IFRS for
domestic companies whose securities trade
in a public market, are there any plans to
permit or require IFRS for such companies
in the future?

Not applicable .

For FOREIGN companies whose debt or equity securities trade in a public market in the jurisdiction:

Are all or some foreign companies whose
securities trade in a public market either

or only SOME? If some, which ones?

REQUIRED or PERMITTED to use IFRS in | "¢

their consolidated financial statements?

If YES, are IFRS REQUIRED or PERMITTED in .
Required .

such cases?

Does that apply to ALL foreign companies

whose securities trade in a public market, | All .
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IFRS ENDORSEMENT

Which IFRS are required or permitted for
domestic companies?

IFRS as issued by the IASB, which are adopted as Nepal Financial Reporting Standards .

The auditor's report and/or the basis
of presentation footnotes states that
financial statements have been prepared in
conformity with:

Nepal Financial Reporting Standards (NFRS) .

Does the auditor's report and/or the basis
of preparation footnote allow for ‘dual
reporting’ (conformity with both IFRS and
the jurisdiction’s GAAP)?

While ‘dual reporting” of conformity with both NFRS and IFRS is not prohibited, it is not
common .

AreIFRSincorporatedintolaw orregulations?

No .

If yes, how does that process work?

Not applicable .

If no, how do IFRS become a requirement in
the jurisdiction?

Accounting standards adopted by the Accounting Standards Board, Nepal are authoritative
under the law . The ASB adopts IFRS as NFRS .

Does the jurisdiction have a formal process
for the 'endorsement’ or 'adoption' of new
or amended IFRS (including Interpretations)
in place

Yes .

NFRSs are developed through due process that involves accountants, financial analysts
and other users of financial statements, the business community, stock exchanges,
regulatory and legal authorities, academics and other interested individuals and
organisations of the country . The ASB if required consults, in public meetings,
the Advisory Council on major projects, agenda decisions and work priorities, and
discusses technical matters in meetings that are open to public observation . Due
process for projects normally, but not necessarily, involves the following steps (the
steps that are required under the terms of the ASB):

(o)  theExecutive Director or staff are asked to identify and review all the issues associated
with the topic and to consider the application of the Conceptual Framework to the
issues;

B) study of national accounting requirements and practice and an exchange of views
about the issues with national regulators .

(%) consulting the ASB members and the Advisory group about the advisability of adding
the topic to the ASB's agenda;

(®) formation of an advisory group and expert team to give advice to the ASB on the
project;

(e) publishing for public comment a discussion document;

(d) publishing for public comment an exposure draft (including any dissenting opinions
held by ASB members) approved byASB ;

(y) normally publishing with an exposure draft a basis for conclusions and the alternative
views of any ASB member who opposes publication;

m) consideration of all comments received within the comment period on discussion
documents and exposure drafts;

W

If yes, what is the process?

Consideration of the desirability of holding a public hearing and of the desirability
of conducting field tests and . if considered desirable holding such hearings and
conducting such tests;

([3) approval of a standard by at least seven members of ASB; and

() if desirable, publishing with a standard

° a basis for conclusions, explaining, among other things, the steps in the ASB’s due
process and how the ASB dealt with public comments on the exposure draft, and

° the dissenting opinion of any ASB member .

Once NAS/NFRS are approved by ASB board,, they sent to Institute of Chartered Accountants
of Nepal for pronouncement . The Institute determines the effective dates . As
noted above, NFRS fully converged with IFRS are being implemented over a three-
year period 2014 to 2016 for listed companies and state-owned enterprises .

Further, the Preface to NFRS states: “When IASB revises amends or withdraws International

Accounting Standards, IFRSs, IFRIC or SIC such revision, amendments and withdrawals

shall accordingly be treated as effected with immediate revision, amendments and

withdrawals in NFRS by ASB as well to the extent not in conflict with existing National
laws .”

(o)
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If no, how do new or amended IFRS become
a requirement in the jurisdiction?

Not applicable .

Has the jurisdiction eliminated any
accounting policy options permitted by IFRS
and/or made any modifications to any IFRS?

If yes, what are the changes?

Not applicable .

Other comments regarding the use of IFRS in
the jurisdiction?

The same numbering as IAS/IFRS has been retained in NAS/NFRS .

TRANSLATION OF IFRS

Are IFRS translated into the local language?

No . Currently the English standards are being used . But NAS/NFRS are currently being
translated into Nepali .

If they are translated, what is the translation
process? In particular, does this process
ensure an ongoing translation of the latest
updates to IFRS?

Has the jurisdiction adopted the IFRS for
SMEs for at least some SMEs?

APPLICATION OF THE IFRS FOR SMEs

The translation follows the official IFRS Foundation translation process .

No .

If no, is the adoption of the IFRS for SMEs
under consideration?

No .

Did the jurisdiction make any modifications
to the IFRS for SMEs?

Not applicable .

If the jurisdiction has made any
modifications, what are those
modifications?

Not applicable .

Which SMEs use the IFRS for SMEs in
the jurisdiction, and are they required or
permitted to do so?

Not applicable .

For those SMEs that are not required
to use the IFRS for SMEs, what other
accounting framework do they use?

The existing Accounting Standards with certain exemption/relaxation for SMEs is available .
These will continue to be applicable to such entities until NFRSs for SMEs, are developed .
NFRSs for SMEs are under development process .

Other comments regarding use of the IFRS
for SMEs?

None .
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